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PAGE 01 STATE 017424 
ORIGIN EB-08 

INFO OCT-01 AF-10 ARA-14 EA-12 EUR-12 NEA-10 OIC-02 
10-14 ISO-OO STR-06 SIG-02 MMO-04 AGRE-00 CEA-01 
CIAE-00 COME-OO DODE-OO FRB-01 H-02 INR-07 INT-05 
L-03 LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 AID-05 
SS-15 ITC-01 TRSE-00 USIA-15 PRS-01 SP-02 SOE-02 
OMB-Ol DOE-11 /178R 

DRAFTED BY EB/OT/GCP:CMAST 
APPROVED BY EB/OT/GCP:MBAAS 
STR:DCOOPER (SUBS) 

EA/AP:MHENDERSON (INFO) 

NEA/RA : DMORRISON ( INFO) 

AF/EPS :DMCLELLAN (INFO) 

EUR/RPE : PMCLEAN (INFO) 

ARA/ECP:WBURSON (INFO) 

109786 231902Z/50 

R 231731Z JAN 78 

FM SECSTATE WASHDC 

TO ALL AFRICAN DIPLOMATIC POSTS 

ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

ALL OECD CAPITALS 

ALL NEAR EASTERN AND SOUTH ASIAN DIPLOMATIC POSTS 

ALL AMERICAN REPUBLIC DIPLOMATIC POSTS 

AMEMBASSY NICOSIA 

AMEMBASSY VALLETTA 

USMISSION GENEVA 

AMCONSUL BELIZE 

AMCONSUL CURACAO 

AMCONSUL HAMILTON 

AMEMBASSY BUCHAREST 

DOD WASHDC 

XMT AMEMBASSY JIDDA 

AMEMBASSY KUWAIT 

AMEMBASSY DOHA 

AMEMBASSY TEHRAN 
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AMEMBASSY ABU DHABI 
USINT BAGHDAD 
AMEMBASSY TRIPOLI 
AMEMBASSY ALGIERS 
AMEMBASSY BEIRUT 
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E.O. 11652:N/A 

TAGS: ETRD 

SUBJECT: GSP: PRELIMINARY NOTIFICATION OF PROBABLE COMPETI- 
TIVE NEED CHANGES MARCH 1 

REF: (A) 77 STATE 010679, (B) STATE 8688 

1 . IN RESPONSE TO QUESTIONS POSED BY SOME POSTS, DEPART 
MENT DESIRES TO CLARIFY COMPETITIVE NEED (CN) EXCLUSION 
ON PRODUCTS OUTLINED IN REFTELS. 

2. TITLE V, SECTION 504(C)(1)(A) AND (B) AND 504 (C)(2) OF 

TRADE ACT OF 1974 ADDRESS CONTINUATION OF COMPETITIVE NEED 
EXCLUSION UNDER GSP. COUNTRY PRODUCT WHICH IS EXCLUDED 
UNDER CN PROVISION FOR ONE YEAR WILL ALSO BE EXCLUDED FROM 
GSP DURING NEXT YEAR IF IN INTERVENING YEAR FOR WHICH IT 
WAS EXCLUDED, PRODUCT ACCOUNTED FOR $33.4 MILLION IN IMPORTS 
(NEW OFFICIAL FIGURE FOR 1977 IN PLACE OF $33.8 MILLION IN 
REFTEL B) OR ACCOUNTED FOR MORE THAN 50 PERCENT OF TOTAL US 
IMPORTS OF THAT TSUS PRODUCT CATEGORY. CONSEQUENTLY, IN 
CERTAIN CASES, PARTICULAR PRODUCT FOR PARTICULAR COUNTRY MAY 
IN EFFECT BE EXCLUDED FOR SEVERAL YEARS IN A ROW. THUS, 

LISTS INCLUDED REF B ARE NOT ALL NEW, ADDITIONAL CN EXCLU- 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 STATE 017424 

SION, BUT RATHER TOTAL OF CN EXCLUSIONS THAT APPEAR PROBABLE 

BEGINNING MARCH 1. SOME OF THE ITEMS MAY HAVE BEEN EXCLU- 
DED IN PREVIOUS YEARS. OTHERS MAY BE EXCLUDED FOR THE 
FIRST TIME. 

3. AS OUTLINED IN REFTELS, COMPETITIVE NEED EXCLUSIONS ARE 
NOT DISCRETIONARY. HOWEVER, 50 PERCENT RULE DOES NOT APPLY 
IF THE US INTERNATIONAL TRADE COMMISSION HAS DETERMINED 
THAT THERE WAS NOT LIKE OR DIRECTLY COMPETITIVE PRODUCTION 
IN US ON JANUARY 3, 1975, DATE OF ENACTMENT OF TRADE ACT. 

ON THE OTHER HAND, REDESIGNATION OF PRODUCTS THAT WERE 
EXCLUDED AND HAVE SUBSEQUENTLY FALLEN BELOW CN LIMITS IS 
DISCRETIONARY. VANCE 
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